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1 . THE SWEDISH GOVERNMENT AUDIT BUREAU ESTIMATED NATIONAL 
GOVERNMENT PROCUREMENT IN 1977 FROM ALL SOURCES, INCLUDING 
DOMESTIC SUPPLIERS, AT APPROXIMATELY 15 BILLION KRONOR, 
EQUIVALENT TO 3,212 MILLION DOLLARS AT CURRENT RATE OF EX- 
CHANGE ($1.00 EQUAL TO SKR 4.67). THIS FIGURE ALSO INCLUDED 
THE COST OF VARIOUS CONSULTANT AND OTHER SERVICES, AS WELL AS 
THE COST OF BUILDING AND CONSTRUCTION. OF TOTAL 
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NATIONAL GOVERNMENT PROCUREMENT, SWEDISH SUPPLIERS 
ACCOUNTED FOR ABOUT 2,484 MILLION DOLLARS, EQUIVALENT 
TO 77 PERCENT. THE US WAS A MAJOR FOREIGN SUPPLIER, 
ACCOUNTING FOR GOODS AND SERVICES VALUED IN 1977 AT 
APPROXIMATELY 200//MILLION DOLLARS. THE PRINCIPAL PRO- 
DUCT CATEGORIES PURCHASED FROM THE US INCLUDED NON- 
ELECTRICAL MACHINERY AND APPLIANCES (125.2 MILLION 
DOLLARS), ELECTRICAL MACHINERY AND ACCESSORIES (9.6 
MILLION), PROFESSIONAL AND SCIENTIFIC INSTRUMENTS AND 
APPARATUS (8.7 MILLION), TEXTILES AND CLOTHING (4.8 
MILLION). 

2. COMMENT: THE ESTIMATES OF PARA 1 ARE INDEED 
ROUGH. THE AUDIT BUREAU OFFICIAL DREW FROM A 1968 
STUDY. WHICH HE SAID WAS THE MOST RECENT DATA. AND 
DOUBLED THE SUMS. 

3. THE GOS PURCHASING RATIONAL WAS DESCRIBED AS 
FOLLOWS. PROCEDURES FOR NATIONAL GOVERN- 
MENT PROCUREMENT OF COMMODITIES AND SERVICES ARE 
REGULATED IN SWEDEN BY LEGISLATIVE ENACTMENT (ROYAL 
DECREE NO. 600 OF MAY 25, 1973). THE RULES AND CRITERIA 
SET FORTH THEREIN ARE COMPLETELY NON-DISCRIMINATORY, 
MAKING NO DISTINCTION BETWEEN DOMESTIC AND FOREIGN 
SUPPLIERS OR CONTRACTORS BUT GIVING TO THE RESPONSIBLE 
NATIONAL GOVERNMENT AGENCY OR INSTITUTION WIDE POWERS 
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IN AWARDING CONTRACTS TO SUCH SUPPLIERSOR CONTRACTORS. 
AS A GENERAL RULE, PROCUREMENT IS MADE ON THE BASIS OF 
COMPETITIVE BIDDING AND, ACCORDING TO EXISTING 
DIRECTIVES, PURELY BUSINESS CONSIDERATIONS SHOULD CON- 
STITUTE THE BASIC CRITERIA FOR CHOICEOF SUPPLIER AND 
IN THE AWARDING OF CONTRACTS. PRICE IS NOT NECESSARILY 
A DECISIVE FACTOR. EQUAL IMPORTANCE BEING ATTACHED TO 
QUALITY. DELIVERY TIME, AND GENERAL REPUTATION AND 
INTEGRITY OF SUPPLIERS AND THEIR ABILITY OR WILLINGNESS 
TO MEET REQUIRED STANDARDS AND SPECIFICATIONS. 

THE BASIC AIM OF THE SWEDISH LEGISLATION IS REPORTEDLY 
TO PROMOTE FREE COMPTITION AMONG SUPPLIERS, WHETHER 
DOMESTIC OR FOREIGN. 

4. WERE THE US LEGISLATION TO CHANGE, INCREASING 
THE MARGIN OF PREFERENCE FOR US SUPPLIERS, THE GOS 
WOULD PROBABLY NOT HAVE TO RETALIATE VIA LEGISLATION, 
BUT COULD, PRESUMABLY, ADJUST ITS PRACTICES OF AWARDING 
BIDS. IT MIGHT, ALSO, NEVERTHELESS, CHANGE ITS 
REGULATIONS. LEGISLATION SO GROSSLY FAVORING US 
SUPPLIERS AS DESCRIBED IN REFTEL WOULD CERTAINLY IN- 
FLUENCE TH GOS, AND MOST LIKELY REDUCE GOS PROCURE- 
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MENT FROM US SOURCES WHERE SUITABLE ALTERNATIVE 
SUPPLIERS COULD BE FOUND-JAPAN, AND WEST GERMANY, FOR 
EXAMPLE, IN THE AREA OF MACHINERY AND APPLIANCES. 
PERRY 
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